KEN HOLDINGS BERHAD (106173-M)

UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010


A.

EXPLANATORY NOTES PURSUANT TO THE INTERIM FINANCIAL REPORT – IN COMPLIANCE WITH FINANCIAL REPORTING STANDARD (“FRS”) 

A1.
BASIS OF PREPARATION
The unaudited interim financial statements have been prepared in accordance with the requirement of FRS 134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”) and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2009.

The significant accounting policies and methods of computation adopted in the unaudited interim financial statements are consistent with those adopted in the Group’s audited financial statements for the year ended 31 December 2009, except for the adoption of the following Financial Reporting Standards (FRS) and Amendments to FRSs:

FRS 7, Financial Instruments: Disclosures

FRS 101, Presentation of Financial Statements


FRS 139, Financial Instruments: Recognition and Measurement

Amendments to FRS 139, Financial Instruments: Recognition and Measurement

Amendments to FRS 7, Financial Instruments: Disclosures 
Other than the application of FRS117, the adoption of the above FRS and amendments did not have any material impact on the financial results of the Group.

The Company has not applied the following accounting standards, amendments and interpretations that have been issued by the Malaysian Accounting Standards Board (MASB) but are not yet effective for the Company:

	FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 March 2010

	· Amendments to FRS 132, Financial Instruments: Presentation – Classification of Rights Issues

	

	FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July 2010

	· FRS 1, First-time Adoption of Financial Reporting Standards (revised)

	· FRS 3, Business Combinations (revised)

	· FRS 127, Consolidated and Separate Financial Statements (revised)

	· Amendments to FRS 2, Share-based Payment

	· Amendments to FRS 5, Non-current Assets Held for Sale and Discontinued Operations

	· Amendments to FRS 138, Intangible Assets

	· IC Interpretation 12, Service Concession Agreements

	· IC Interpretation 16, Hedges of a Net Investment in a Foreign Operation

	· IC Interpretation 17, Distributions of Non-cash Assets to Owners

	· Amendments to IC Interpretation 9, Reassessment of Embedded Derivatives

	

	FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2011

	· Amendments to FRS 1, First-time Adoption of Financial Reporting Standards
· Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters
· Additional Exemptions for First-time Adopters

	· Amendments to FRS 2, Group Cash-settled Share Based Payment Transactions

	· Amendments to FRS 7, Financial Instruments: Disclosures – Improving Disclosures about Financial Instruments

	· IC Interpretation 4, Determining whether an Arrangement contains a Lease

	· IC Interpretation 18, Transfers of Assets from Customers

	· Improvements to FRSs (2010)

	

	FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July 2011

	· IC Interpretation 19, Extinguishing Financial Liabilities with Equity Instruments

	· Amendments to IC Interpretation 14, Prepayments of a Minimum Funding Requirement

	

	FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2012

	· FRS 124, Related Party Disclosures (revised)

	· IC Interpretation 15, Agreements for the Construction of Real Estate


	FRS 117 Leases
In respect of the adoption of FRS 117, prepaid lease payments has been reclassified to property, plant and equipment.

The reclassification of prepaid lease payments to property, plant and equipment has been accounted for retrospectively as follows:

31/12/2009

Previously stated
Adjustment

1/1/2010

RM’000

RM’000

RM’000

Non-current assets

Property, plant and equipment

18,551

4,923

23,474

Prepaid lease payments

4,923

(4,923)

-




A2.
AUDITORS’ REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The auditors’ report on the financial statements for the year ended 31 December 2009 was not qualified.

A3. 
SEASONAL OR CYCLICAL FACTORS

The Group’s operations were not significantly affected by any seasonal or cyclical factors.

A4.
UNUSUAL ITEMS

There were no items affecting the assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence during the current quarter.
A5. 
MATERIAL CHANGES IN ACCOUNTING ESTIMATES


There were no changes in accounting estimates of amounts reported in prior interim period which have a material effect on the current interim period save as disclosed in item A1 above.
A6. 
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

Save as disclosed below, there were no issuance and repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares or resale of treasury shares during the current quarter under review and financial year to date:-
Share Buy-back

The Company had purchased a total of 1,357,000 of its own shares at an average price of RM0.96 per share totalling RM1,302,566 for the quarter ended 31 December 2010.  All the purchased transactions were financed by internally generated funds.
At the date of this report, a total of 4,424,300 shares purchased back were held as treasury shares with a total cost of RM3,484,202.  None of the treasury shares held were resold or cancelled during the quarter under review and up to the date of this report.
A7.
DIVIDEND PAID

A first and final dividend of RM 3,262,630 was paid on 23 June 2010 in respect of the financial year ended 31 December 2009.
A8.
SEGMENTAL REPORTING

Segmental analysis of the results and assets employed for 12 months ended 31 December 2010.

	Business Segment
	Construction

(RM’000)
	Property Development

(RM’000)
	Eliminations

(RM’000)
	Consolidated

(RM’000)

	Revenue from external customers
	-
	54,198
	          -
	54,198

	Inter-segment revenue
	18,928
	-
	(18,928)
	-

	Total Revenue
	18,928
	54,198
	(18,928)
	54,198

	Segment result
	3,166
	17,105
	4,074
	24,345

	Unallocated income/(expenses)
	
	
	
	(528)

	Interest income
	
	
	
	256

	Profit from operations
	
	
	
	24,073

	Finance cost
	
	
	
	-

	Profit Before Tax
	
	
	
	24,073

	Taxation
	
	
	
	        (5,053)

	Net Profit for the period
	
	
	
	19,020


A9.
VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

The values of property, plant and equipment have been brought forward without amendments from the previous financial statements for the year ended 31 December 2009.
A10.
SUBSEQUENT MATERIAL EVENTS
There were no subsequent material events as at the date of this report that will affect the financial results of the current quarter under review.

A11.
CHANGES IN THE COMPOSITION OF THE GROUP
There were no changes in the composition of the Group for the quarter ended 31 December 2010 and financial period to-date except for the followings:-

(i) Acquisition of 2 ordinary shares for cash consideration of RM2.00 in Genesis Nature Sdn Bhd (“Genesis Nature”), through Ken Rimba Sdn Bhd on 22 October 2010 resulting in Genesis Nature becoming a wholly owned subsidiary of Ken Holdings Berhad; and
(ii) Acquisition of 2 ordinary shares for cash consideration of RM2.00 in Sphere Supreme Sdn Bhd (“Sphere Supreme”) on 28 October 2010 resulting in Sphere Supreme becoming a wholly owned subsidiary of Ken Holdings Berhad.
A12.
CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS
	
	
	Quarter  

Ended

31.12.2010
RM’000
	Financial Year Ended 31.12.2009
RM’000

	A
	Contingent Liabilities
	
	

	
	Corporate guarantee for credit facilities and guarantee granted to subsidiaries of the company 
	1,168
	623

	
	
	
	


B.
BURSA MALAYSIA LISTING REQUIREMENTS
B1.
REVIEW OF THE PERFORMANCE

A comparison of the results of current quarter ended 31 December 2010 and the corresponding periods in the preceding year is as follows:

	
	Current Year Qtr

01/10/10-31/12/10
(RM’000)
	Preceding Year Qtr

01/10/09-31/12/09
(RM’000)
	Current Year

01/01/10-31/12/10
(RM’000)
	Preceding Year

01/01/09-31/12/09
(RM’000)

	Revenue

Profit before tax

Profit after tax (before Minority Interest)
Profit attributable to
equity holders of the parent
	25,617
11,738
9,894
9,894
	5,238
5,481
4,726
4,726
	54,198
24,073
19,020
19,020
	31,196
11,914
9,866
9,866


The revenue for the current quarter at RM25.6 million was higher compared to the preceding year corresponding quarter.  The profit before tax for the current quarter at RM11.7 million was higher than the preceding year corresponding period of RM5.5 million due mainly higher to revenue recorded for the current quarter.  Similarly the profit after tax at RM19.0 million for the year ended was higher than the preceding year of RM9.9 million.
B2.
MATERIAL CHANGES IN THE QUARTERLY RESULTS
A comparison of the quarterly results of the current and preceding quarter is as follows: 

	
	Current Quarter

01/10/10-31/12/10
(RM’000)
	Preceding Quarter

01/07/10-30/09/10
(RM’000)

	Profit before tax

Profit after tax (before Minority Interest)

Profit after tax (after Minority Interest)
	  11,738
   9,894
   9,894
	   8,545
   6,330
   6,330


The profit before tax for the current quarter at RM11.7 million was higher than the preceding quarter of RM8.5 million was mainly due to higher revenue recognised in the current quarter.
B3.
PROSPECTS


The Group’s project in Shah Alam, Selangor, the mixed residential/commercial development consisting of Ken Rimba Legian’s double storey link houses which was launched in September 2010 together with Ken Rimba Commercial Centre consisting of shop/office units are progressing on schedule.

Barring any unforseen circumstances, the Board of directors is of the view that the Group will record favourable performance for the financial year ending 31 December 2011.
B4.
VARIANCES FROM PROFIT FORECAST AND PROFIT GUARANTEE

Not applicable as there were no profit forecast and profit guarantee published.
B5.
TAXATION

	
	
	Quarter Ended

31.12.2010
RM’000
	12 months Cumulative

31.12.2010
RM’000

	
	Taxation comprises
	
	

	
	
	
	

	
	Current year tax 
	1,565
	5,035

	
	Under provision in prior year
	-
	18

	
	
	1,565
	5,053


The Group’s effective tax rate at 21% for the cumulative 12 months ended 31 December 2010 was lower than the statutory rate of 25% mainly due to recognition of deferred tax provided earlier.
B6.
SALES OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.
B7.
PARTICULARS OF PURCHASE OR DISPOSAL OF QUOTED SECURITIES
(a) There were no purchases or disposal of quoted securities for the current quarter and financial year-to-date.

(b) The details of investments in quoted securities at the end of the reporting period are as follows:-

	Particulars
	        
	(RM’000)
	

	Total Investment at Cost
	
	120
	

	Total investment at carrying value/book value    
	
	              6
	

	Total investment at market value at end of reporting period
	
	7
	


B8.
THE STATUS OF CORPORATE PROPOSALS
There were no corporate proposals announced but not completed as of the date of this report.
B9.
BORROWINGS AND DEBT SECURITIES
There were no group borrowings at the end of the current quarter to 31 December 2010.
B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk as at the date of this report.
B11.
MATERIAL LITIGATION

In 1997, a subsidiary company has instituted legal action against a third party for disputed expenses incurred on behalf of the third party totalling RM1.0 million. The claim was submitted for arbitration and was completed on 6 September 2006. The arbitrator has awarded RM0.5 million in favour of the subsidiary company. An application has been made to the High Court to enforce judgement pending hearing dates to be fixed.
B12.
DIVIDEND

The Board has recommended a first and final dividend comprising of 4.5 sen per ordinary share less tax 25% and another 0.55 sen per ordinary share tax exempt dividend (2009: 2 sen dividend per ordinary share less tax 25% and another 2 sen per ordinary share tax exempt dividend) in respect of the year ended 31 December 2010. The proposed dividend shall be subject to approval of the shareholders at the forthcoming Annual General Meeting to be held on a date, which shall be announced later.
B13.
EARNINGS PER SHARE
	
	
	Quarter Ended 31.12.2010
	
	12 months Ended 31.12.2010

	A
	Basic Earnings
	
	
	

	
	
	RM’000
	
	RM’000

	
	Net profit attributable to shareholders
	9,894
	
	19,020

	
	
	
	
	

	
	Weighted average number of ordinary shares
	92,555
	
	93,113

	
	Basic earnings per share (sen)
	10.69
	
	20.43

	
	
	
	
	

	B
	Diluted earnings
	N/A
	
	N/A

	
	
	
	
	


There is no impending effect on the diluted earnings per share. 
B14
REALISED AND UNREALISED PROFITS

In compliance with Bursa Malaysia Securities Berhad (“Bursa Malaysia”) directive to all listed issuers pursuant to Paragraph 2.06 and 2.23 of Bursa Malaysia Main Market Listing Requirements, requiring the disclosure and breakdown of the unappropriated profits and accumulated losses as at the reporting period, into realised and unrealised profit or losses and also to Bursa Malaysia issued guidance on the disclosure and the format required, the breakdown or retained profits of the Group as at the reporting date, into realised and unrealised profits pursuant to the directive, is as follows:- 








Group

  Group







        31.12.2010
30.09.2010







RM’000
   RM’000

Total retained earnings of KHB and

Its subsidiaries 

· Realised 





32,961

   23,185
· Unrealised 




20,517

   21,645







53,478

   44,830

Less:


Consolidated adjustments


         (14,066)

  (15,951) 

Total Group retained profits and per


 Consolidated accounts


         _39,412
 
  _28,879
By Order of the Board,

…………………………..

Chow Chooi Yoong

Company Secretary

Date : 21 February 2011
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